
 

 

 

 

 

 

 

Market Update                                             Tuesday, 09 June 2020  
 
 

Global Markets  
Asian stocks extended their winning streak for the ninth consecutive session on Tuesday and oil 

prices rose as the lifting of coronavirus lockdowns in many countries fed investor hopes of a 

relatively quick global economic recovery.  European markets were set to follow that lead with pan-

European Euro Stoxx 50 futures up 0.4% and DAX futures rising 0.3%. U.S. S&P 500 futures eased 

0.15%. 

The big bout of optimism for equity markets came last week after U.S. jobs data showed a surprise 

fall in the unemployment rate, sending Wall Street indices surging with the Nasdaq closing at a 

record level on Monday.  Global markets were mauled in March as investors fretted over the extent 

of both the short- and longer-term damage to the world economy from the coronavirus pandemic. 

But most indices are now back to pre-COVID-19 levels. 

MSCI's broadest index of Asia-Pacific shares outside of Japan advanced for a ninth straight session 

for its longest winning streak since early 2018. It was last up 1% at a three-month peak and has risen 

35% from 4-year lows struck in mid-March.  "The good news is that this shows central banks' effort 

to stabilise the market have worked," said Tai Hui, chief Asia market strategist at J.P. Morgan Asset 

Management.  "The current risk rally is driven by investors' belief that the worst of this recession is 

behind us, which we agree with. Yet, investors need to be mindful of the potential risks ahead." 

Australia's S&P/ASX 200 surged 2.6%, China's blue-chip CSI300 index advanced 0.7% and Hong 

Kong's Hang Seng index climbed 1.6%. Japan's Nikkei bucked the trend to be down 0.6%.  Tai said 

the "road to recovery" was still long while the threat of a second wave of coronavirus infections 

cannot be ruled out yet. Fears of renewed trade tensions between the United States and China and 

the second round impact from higher unemployment and bankruptcies worldwide also hung heavy 

on the outlook.  For now, though, investors were taking a glass-half-full view on the global economy. 

Financial, automotive and retail-oriented and energy shares - the stocks most beaten-down since the 

pandemic slammed markets - have been leading world equity indices higher recently.  Overnight on 

Wall Street, the Dow rose 1.7%, the S&P 500 gained 1.20% and the Nasdaq Composite added 

1.13%.  Equity strategists at Credit Suisse said the economic recovery was more likely to be "V-

shaped", thanks to policy stimulus, and faster than the "U-shaped" recovery expected by investors, 

suggesting more upside for markets.  Credit Suisse economists expect "a return to pre-virus levels of 

GDP by mid-2022." 
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U.S. stocks were also bolstered by the Federal Reserve's move to ease the terms of its "Main Street" 

lending programme to encourage more businesses and banks to participate.  Investors are now 

seeking further clarity on U.S. monetary policy after the Fed's two-day policy meeting ends on 

Wednesday. 

In currency markets, the risk-sensitive Australian dollar hit a five-month top of $0.7043 after eight 

straight days of gains but has encountered some selling pressure at those heady levels.  Its New 

Zealand counterpart jumped to a four-month high.  The safe-haven Japanese yen also nudged up 

0.2% at 108.15, while the euro was off a touch at $1.1285. 

In commodities, U.S. benchmark crude rose 0.3% to $38.30 a barrel, while Brent was little 

changed.  Gold prices inched up after a recent steep decline, boosted by hopes of a dovish monetary 

policy outlook from the Fed. 

Source: Thomson Reuters  

Domestic Markets 
South Africa's rand inched firmer on Monday as hopes of a rapid global economic recovery from the 

COVID-19 pandemic continued to feed risk appetite. 

At 1550 GMT the rand was up 0.11% at 16.8000 per dollar, having earlier touched a session-best of 

16.7100 in an advance across emerging markets stemming mainly from Friday's better than 

expected jobs data from the United States. 

"The domestic currency continues to strengthen as it reflects improving global financial market 

sentiment, said Annabel Bishop, chief economist at Investec.  "The latest economic data to support 

improving risk-on investor attitude is the unexpected drop that occurred in the U.S. unemployment 

rate." 

Government bonds turned weaker following last week's rally, with the yield on the 10-year 

instrument up 7 basis points to 9.01%. 

The Johannesburg stock market slipped as banks and industrial companies fell despite a rise in crude 

and gold prices.  The FTSE/JSE Top-40 index was down 0.16% to end the day at 50,118 points while 

the all share index fell 0.07% to close at 54,684 points. 

Shares in South African petrochemicals giant Sasol increased by almost 15% as crude oil prices went 

up as the OPEC+ nations agreed output cuts through July.  However, crude dipped later on Monday 

as Saudi Arabia clarified that there will be no additional voluntary cuts by the Gulf nations in 

July.  The mining index was up 1.3% and the gold index rose 3.2% on Monday. 

Source: Thomson Reuters  
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Notes to the table:  
 The money market rates are TB rates 

 “BMK” = Benchmark 

 “NCPI” = Namibian inflation rate 

 “Difference” = change in basis points 

 Current spot = value at the time of writing 

 NSX is a Bloomberg calculated Index 
 
Important Note:  

This is not a solicitation to trade and CAM will not necessarily trade at the yields and/or prices 

quoted above.  The information is sourced from the data vendor as indicated.  The levels of and 

changes in the yields need to be interpreted with caution due to the illiquid nature of the domestic 

bond market. 

Source: Bloomberg 

 

 

 

 

 

For enquiries concerning the Daily Brief please contact us at  

Daily.Brief@capricorn.com.na 

 

Disclaimer 

The information contained in this note is the property of Capricorn Asset Management (CAM).  The 

information contained herein has been obtained from sources which and persons whom the writer 

believe to be reliable but is not guaranteed for accuracy, completeness or otherwise. Opinions and 

estimates constitute the writer’s judgement as of the date of this material and are subject to change 

without notice. This note is provided for informational purposes only and may not be reproduced in 

any way without the explicit permission of CAM. 
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